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KSL Capital Partners LLC, the private-equity firm based in Denver
that acquired the nine Western Athletic Clubs (WAC) earlier this
year, has joined the list of half a dozen companies that have 

submitted bids to purchase Esporta, the troubled British chain.
Acquired by British real-estate mogul Simon Halabi in 2006 for 

$875 million, with approximately $650 million financed by Société
Générale, a global financial-services company, Esporta fell into 
administration one year ago. Rising interest rates contributed to 
the development.

The club company is now estimated to be worth $355-$394 million,
but Esporta also owns property valued at $493 million.

Esporta currently operates 55 premium health and leisure facilities in the
U.K., and is expected to generate revenues of about $51 million this year.

Among the other companies thought to have an interest in buying
either the entire chain or select properties are: LA Fitness (U.K.), the
David Lloyd Leisure Group; the Bannatyne Group; Advent International, 
a private-equity firm; and Marathon, an asset-management company. It’s
also been rumored that Halabi might attempt to repurchase the chain.

KSL, which already has major club holdings, has recently been invest-
ing heavily in the travel and leisure sector; in addition to WAC, based in
San Francisco, it’s also purchased Orion Expedition Cruises, a luxury
line that offers cruises to remote destinations in Australia,New Zealand,
the South Pacific, and Antarctica. In 2006, KSL acquired ClubCorp,
based in Dallas, which, with 170 properties, is one of the largest club
companies in the world, for $1.8 billion. —|

Esporta Whets Investors’ Interest
WAC’s new owner among those pursuing U.K. chain

North Castle Partners, a Greenwich, Con-
necticut-based private-equity firm that
specializes in capitalizing on “Healthy

Living and Aging” trends, has named Dennis
Lee, the head of Octane Fitness, its 2007 CEO 
of the Year. Based in Brooklyn Park, Minnesota,
Octane is a leading fitness equipment manufac-
turer, and, since January 2005, has been
among the properties in North Castle’s invest-
ment portfolio.

The award acknowledges the company’s con-
sistent achievement of its financial goals,
including growing sales by 27% and earnings before interest, taxes,
depreciation, and amortization (EBITDA) by 36% in 2007. Its perform-
ance has allowed North Castle to recover its entire initial investment in
just 26 months.

“For North Castle, investing is not only about the numbers. It’s also

Octane Fitness’ Dennis Lee 
is CEO of the Year
North Castle Partners honors company’s financial performance

Short Takes | Star Trac Supports Vets
Along Road to Recovery

Star Trac, the Irvine, California-based fitness
equipment manufacturer, recently joined
forces with the Road 2 Recovery Foundation, 
a nonprofit organization that provides Spinning
and outdoor-cycling programs for U.S. veterans.
Star Trac, which donates stationary training
bikes for use in the organization’s 10 Spinning
labs, was a partner and financial sponsor of 
the Road 2 Recovery Ride, a 500-mile trek that
raises funds for veteran rehabilitation programs. 

The ride, which took place May 20-25,
started in Washington, D.C., and finished with
a victory lap at the Lowe’s Motor Speedway, 
in Charlotte, North Carolina. Hundreds of par-
ticipants, including military veterans, athletes,
and celebrities, completed the scenic East
Coast course in honor of the nation’s service
men and women, raising a total of $150,000.

“Star Trac is honored to give back to the
courageous men and women in our military
through Road 2 Recovery,” notes Keith White,
the company’s director of global branding.
“Star Trac’s ‘Expect Different’ branding 
initiative is all about promoting and adopting
an active, healthy lifestyle, and we’re thrilled
to spread that message to our returning 
veterans.”

Road 2 Recovery, based in Scottsdale, 
Arizona, was created to assist the influx of 
veterans returning from war zones overseas
who suffer from post-traumatic stress disor-
der and physical injuries, such as burns and
loss of limbs. 

Last year, Star Trac also donated more 
than 50 Spinner Pro bikes to the Revolutions 
3 Cycling for Research’s fundraising events 
in support of the AIDS Research Alliance
(ARA). —|
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